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Consolidated 
Financial 


Highlights 


The 1,000 ton-a-day anhydrous ammonia 
plant at Lambton Works, opened in 1967, is 
one of the largest such plants in the world, 
and the first of its size in Canada. Ammonia 
produced here is used in the manufacture of 
high strength fertilizer materials and granular 
compound fertilizers, for direct application 
to crops by injecting into the ground and by 
the explosives, pulp and paper, metallurgical 
and other industries. 


Sales 
Income from operations 
Net income 


Working capital at 31st December 


Capital expenditures 


Common shares outstanding 
at 31st December 


Earnings a common share 
Dividends a common share 
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1967 
$273,030,000 
$ 18,822,000 
$ 7,029,000 
$ 45,407,000 
$ 32,005,000 

9,794,161 
$ 0.70 
$ 0.65 


1966 
$262,478,000 
$ 22,196,000 
$ 10,575,000 
$ 58,879,000 
$ 44,686,000 


9,794,161 
$ 1.06 
$ 0.65 
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Report 
to the 
Shareholders 


For all its eventfulness, the year of 
Canada’s 100th anniversary presented 
a paradox. Projects connected with the 
centennial made an immense contribu- 


tion towards helping Canadians to know 


and understand each other better. 
EXPO ‘67, in particular, gave us an 
opportunity of showing our mettle to 
the rest of the world, while at the same 
time broadening our own outlook. 
Successes in the cultural and social 
spheres were, however, not matched 
in the economic sphere. Real national 
Output grew at a very modest rate in 
1967, and the country was exposed to 
serious inflationary forces. The chemi- 
cal industry, in common with most 
sectors of the economy, was strongly 
affected by the slower rate of economic 
advance. 


C-|-L’s experience last year, in many 
ways, parallels that of the nation. In 
“Kaleidoscope” we had a part in one 
of the most successful exhibits of 
EXPO ‘67, and, on a more continuing 
basis, the house we have restored in 
Old Montreal will serve a variety of 
purposes. Our operating results, how- 
ever, like those of the nation, did not 
match our accomplishments in other 
areas. Consolidated sales of the Com- 
pany and its subsidiaries rose 4 per 
cent, roughly equivalent to the growth 
of industrial production in Canada, but 
well below the Company’s average 
annual increase of almost 10 per cent 
over the previous five years. Consoli- 
dated net income was $7.0 million, 
compared with $10.6 million in 1966, 
or equivalent to 70 cents a common 
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share compared with $1.06 last year. 
Dividends of 17% cents a share were 
declared in respect of the first three 
quarters of 1967 and a final dividend of 
12% cents a share was declared in 
December for a total of $0.65 a share, 
the same amount as in respect of 1966. 


Profits were down sharply throughout 
manufacturing generally last year and 
chemical companies.were.among the 
hardest hit. The decline in the Com- 
pany’s Case was accentuated by a 
number of factors. Demand-supply con- 
ditions for most of our products did not 


permit rising unit costs to be met through 


higher prices. Wage demands sub- 
stantially out of line with productivity 
improvements were, therefore, firmly 
resisted and damaging strikes resulted 
at 11 locations. Profits were affected 
further by unexpected delays and ex- 
penses incurred in the start-up of 
Lambton Works. Consolidated results 
were also affected adversely by the 
substantial net loss suffered by 
Millhaven Fibres Limited, a result of 
lower prices because of world over- 
capacity in synthetic fibres during 
much of the year and a high level of 
imports into Canada. By year-end, 
however, the polyester 


FCA 


Sir Peter Allen 
Chairman 


operations of Millhaven Fibres 
were running at close to capacity, 
owing to increased demand. 


In addition to the coming on stream of 
Lambton Works, the Company brought 
a large sulphuric acid plant into pro- 
duction at Copper Cliff, Ontario. Both 
of these projects, by virtue of their scale, 
make significant cost improvements 
possible. A unit train for transporting 
sulphuric acid, operating in conjunction 
with these plants, is a ‘first’ for Canada, 
and the concept may be put into use in 
other areas of our operations. 


Prospects for 1968 are very mixed. 
North American production capacity 
exceeds demand for a number of the 
Company’s products and, while in 
some cases, like synthetic fibres, there 
are signs of improved demand and 
higher prices, there are enough in- 
stances of excess supply in the United 
States to cause grave concern that the 
change in Canadian anti-dumping 
legislation on 1st July 1968, will 
jeopardize Canadian employment while 
experience in administration of the new 
regulations is being obtained. Opera- 
tion of Canadian plants to full 
capacity may be at unremunerative 
prices. Substantial reductions in our 
work force will be necessary if we are 
to obtain any improvement in the 
unsatisfactory level of earnings 
achieved in 1967. 


On behalf of the Board of Directors 


Leonard Hynes 
President 


MONTREAL, Quebec 
8th March, 1968 
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Financial 


Consolidated sales of the Company 
and its subsidiary companies at 
$273,030,000 increased 4 per cent 
over the previous year. Net income was 
$7,029,000 equal to $0.70 a common 
share, compared with $1.06 in 1966. 


In contrast to the past five-year average 
growth in sales of nearly 10 per cent 
per annum, the rate of increase in 1967 
was curbed by reduced activity and 
excess Capacity in certain markets sup- 
i, plied by the Company and some of its 
| customers. In addition, delays in the 
\ start-up at Lambton Works and the 
strikes mentioned earlier, as well as 
{ strikes at plants of several customers, 
\ ferous reduced earnings for the year. 
perations of Millhaven Fibres Limited 
resulted in a loss of $2,140,000 com- 


‘Between 1960 and 1966 wages and 
salaries rose progressively at an average 
annual rate of increase of approxi- 
mately 4 per cent. The settlements 

| reached following the strikes in the 

_ third quarter of 1967 resulted in in- 
creased wage rates for hourly paid em- 
ployees of the order of 10 per cent ef- 
fective in September with a further 
increase of approximately 8 per cent to 
be implemented one year later. The 
new wage levels continue the Com- 
pany’s policy of paying the going 
rate in the community. As a result 
rates for both skilled and unskilled 
labor rose by approximately 37 
per cent between 1960 and 1967. 
The inability in the face of competitive 
pressures to raise selling prices suffi- 
ciently to offset both higher employee 
compensation and increased raw 
material costs resulted in a further de- 
cline in profit margins. Interest charges 


_ pared with a loss of $1,944,000 in 1966. 


; on bank and other short-term loans 


increased considerably in line with the 
higher level of borrowing. 


Because of many adverse factors, which 
to a large extent are expected to be non- 
recurring, operating income declined 
from $22,196,000 in 1966 to 
$18,822,000 in 1967. 


As in previous years, depreciation was 
provided on plant buildings and equip- 
ment at straight-line rates. Deprecia- 
tion rates at all plants are reviewed an- 
nually and are adjusted where neces- 
sary to give effect to the latest assess- 
ment of the physical and economic 
conditions relating to their continuing 
operations. This review usually results 
in the extension of economic lives of 
some plants and the reduction of others. 
In 1967, the net effect was to reduce 
the depreciation provision $1,400,000 
below the amount that would have 
resulted had the rates applied in the 
previous year remained unchanged. 
However, with new assets coming into 
operation during the year, total consoli- 
dated depreciation in 1967 amounted 
to $12,937,000 compared with 
$11,670,000 in the previous year. 


The tax provision for 1967 at $8,086,000 
was down $815,000 from 1966 as a 


result of the lower income. At the year- 
end the amount of $2,713,000 set 
aside prior to 1956 as a Reserve for 
Future Income Taxes was transferred 
to Retained Earnings. Preferred divi- 
dends at the rate of 7% per cent per 
annum were paid quarterly and divi- 
dends totalling $0.65 a common share 
were declared in respect of the year 
1967, the same as 1966. During the 
year $709,000 of 3% per cent 
debentures due 1974 were purchased 
for cancellation in anticipation of sink- 
ing fund requirements ; the cost of ser- 
vicing long-term debt was $1,025,000 
higherthan in 1 966, reflecting the first full 
year of interest on the Millhaven Fibres 
Limited 7% per cent bonds due 1986. 


Capital expendituresin1967 amounted 
to $32,005,000 down $12,681,000 
from 1966, and consisted largely of 


‘expenditures on the staple fibre plant 


for fabric blends and the polyester tire 


§ yarn plant by Millhaven Fibres Limited, 


and for completion of the nitrogen and 
phosphate plant at Lambton Works and 


\ of the sulphuric acid plant at Copper 
' Cliff. The unexpended balance on au- 


thorized projects at 31st December 1967 
amounted to $12,300,000, more than 
half of which was in respect of the 
plants of Millhaven Fibres Limited. 


r 


| 
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Sales 


The year 1967 was characterized by 
intense competition in most of the 
markets served by the Company, owing 
primarily to the slowdown which oc- 
curred in the rate of growth of the Ca- 
nadian economy and which was felt 
particularly in the industrial sectors. 
This, combined with the strike at 

11 locations and delays in start-up 

and in achieving consistent operations 
of the large new ammonia plant at 
Lambton Works, adversely affected the 
Company’s sales for the year. Consoli- 
dated sales of $273 million were 4 per 
cent higher than in 1966 with modest 
increases to the mining, chemical and 

| textile industries and of consumer 

| products being partially offset by sales 
decreases to the construction and auto- 
motive industries. Sales to other markets 
showed very little change from last 
year. Over the past 10 years, sales to the 
primary and secondary industries, as is 
evident from the chart on this page, have 
consistently represented approximately 
70 per cent of total sales. In 1967 about 
42 per cent of sales were to secondary 
industries, about 30 per cent to primary 
industries and about 20 per cent in 
consumer goods. Exports accounted for 
approximately 8 per cent of total con- 
solidated sales. 
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Prices 


The selling price index for the Com- 
pany’s products rose slightly during 
1967, as shown on the chart on this 
page, but remained well below the level 
of general wholesale prices and the 
Dominion Bureau of Statistics index 

of chemical prices. The latter index has 
been sharply influenced in recent years 
by product components, such as medi- 
cinals and pharmaceuticals, that the 
Company does not manufacture or sell. 


Over the past five years chemical prices 
in Canada have strengthened relative 
to all wholesale prices, following 

a long period during which the chemi- 
cals index showed little movement. 
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Kaleidoscope, one of the most-visited pavilions 
at Expo ‘67, was sponsored by a consortium 
of C-I-L and five other chemical companies. 

It took visitors on a trip through the color 
experiences of an entire day, as interpreted on : matt TY 

a constantly changing pattern of film reflected Tye? 


Beer 
é 4 at 
onmirrors and accompanied by electronic music. . 4 : ij lj : ; 


C-|-L and Imperial Chemical Industries Limited 
jointly appeared at the British Industrial Trade 
Fair in Toronto May 1 to 5, 1967. The exhibit 

highlighted C-I-L’s broad interests which 
include ICI specialties and emphasized that 
besides selling and servicing ICI products for the 

Canadian market, C-|-L is the country’s largest 

chemical manufacturer in its own right. 


Marketing 
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The Company’s long-established policy 
of providing the highest quality of prod- 
ucts and services to its customers 

was extended and emphasized in its 
marketing programs in 1967. Strategies 
have been developed in several markets 
designed to bring the Company into 
closer relationship with its customers. 
These strategies included the provision 
of specialized services in the use of the 
Company's products, the engineering of 
complete product systems to the cus- 
tomers’ requirements, the tailoring of 
products to suit an individual customer's 
specific needs and the offering to the 
customers of the Company’s technical 
and innovative developments. The 
Company sells its products and services 
to a large number of diverse markets, 

of which the more significant are dealt 
with separately. 


The C-I-L Arms and Ammunition Museum, 
housing the Company’s collection of firearms 
and ammunition, features the guns made and 
used by Canadians both military and civilian. 
Located in a former tenant house at the site 
of Brownsburg Works northwest of Montreal, 
it opened to visitors in June, 1967. 


Mining and 
Metal Processing 


The mining industry showed growth 
and continuing high activity in 1967 
and the Company's sales of chemicals 
and commercial explosives and blasting 
agents to this market increased. The 
Company is operating on-site plants 
for the manufacture of blasting agents 
at several customer locations and 

in this way has improved Its sales and 
technical service to users of these 
products. Operations in the steel and 
metal processing industries fell off 
during the year, owing largely to re- 
duced heavy construction activity 
and sales to this market showed only 
slight increases over 1966 levels. 


Agriculture 


The demand for chemical fertilizers in 
Eastern Canada was higher in 1967 and 
the Company shared in this increase. 

In addition, the start-up of the Lambton 
plant gave the Company the oppor- 
tunity to market fertilizers on a greatly 
increased scale in the United States 
and such exports will continue to bea 
key factor in the success of the Lambton 
operations over the next few years. 
Sales of chemicals and fertilizer prod- 
ucts to other producers in the industry 
also showed a significant increase. 
New bulk blend facilities were added 

in two locations to meet changing 
market conditions and to provide better 
and more economical service to 
customers. 


Textiles 


Overcapacity in many countries, with 
consequent lowering of world prices 
and competition from imported fabrics 
and garments at low prices continued 
to affect Millhaven Fibres Limited ad- 
versely through the first half of 1967. 
Sales of polyester fibre under the trade 
name “Fortrel’”’, and of nylon under the 
trade name “Carana” improved in the last 
half and operations were running close 
to capacity at year-end. This reflected 

a temporary tightening of world supply 
combined with increased demand for 
polyester textile yarns. The new plant 

to produce polyester for cotton blending 
came on stream in January, 1968, and 
the tire yarn plant is nearing completion. 


Construction 


Although the total physical volume of 
Canadian construction showed only a 
slight decline in 1967 compared with 
1966, the value of projects awarded in 
excess of one million dollars each has 
declined about 20 per cent a year since 
1965. The major part of the Company’s 
sales to the construction industry is 
commercial explosives sold to the large 
engineering, institutional and industrial 
building projects and even though the 
Company succeeded in maintaining its 
share of this market, there was a decline 
in sales. 


Automotive 


While the number of units produced 
by the Canadian automotive industry 
was slightly higher in 1967 than in the 
previous year the Company’s sales to 
this market were down. The decrease 
was due to changes in the type of paint 
used by the industry brought about by 
the Canada- United States Automotive 
Trade Agreement. Changes have been 
made to the Company’s products to 
meet these requirements and future 
participation in this market is expected 
to be maintained. Sales of “Fabrikoid” 
automobile upholstery and trim prod- 
ucts were higher than in 1966. 


Pulp and Paper 


Although demand for chemicals for 
pulp and paper manufacture turned 
downwards during the year, increased 
market penetration and new business 
resulted in improved sales for the Com- 
pany over the previous year. In order 

to expand participation in this industry 
a partnership company, Chemetics Ltd., 
was formed with Chemech Engineering 
Limited to build and operate on-site 
chemical supply plants, to provide 
pollution abatement services and 

to provide specialized chemical 

process technology and equipment 

on a world-wide basis. 


Plastics 


The market for polythene products grew 
only very slightly in 1967 in contrast 

to many previous years of sustained 
large annual growth. This factor, to- 
gether with decreases in selling prices, 
resulted in the Company’s sales to this 
industry showing little change from 
1966. A partnership company, Univex 
Plastics Limited, was formed to 
manufacture and market a new design 
of plastic pipe fitting utilizing a patented 
invention developed by the partner. 

A process for the manufacture of square 
ended polythene film bags has been 
developed by the Company and has 
been licensed to several firms in the 
United States. 


Consumer Goods 


Sales of all major consumer goods in- 
creased over 1966, reflecting the gen- 
eral high level of consumer spending in 
the economy during the year. These 
goods include sporting ammunition 
and firearms ; golf equipment manu- 
factured by Campbell Manufacturing 
Company Limited ; retail paints manu- 
factured by the Company and by 
British America Paint Co. Ltd., poly- 
thene bags and other plastic film 
products, and fertilizers. 


Canada’s first unit train in chemical service — 
an entire train devoted to the transportation 

of a single chemical commodity on a regularly 
scheduled basis — was inaugurated in July, 
1967 when it made its first run carrying 

3,700 tons of sulphuric acid from Copper Cliff 
Works in northern Ontario to Lambton Works, 
near Sarnia, Ontario. 
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Exports 


Exports totalling $22 million were 15 
per cent higher than in the previous 
year. A significant increase in export 
sales of chemicals and fertilizers, mainly 
from the new plants at Lambton Works, 
and in sporting ammunition offset de- 
clines in exports of military propellants 
and synthetic fibres. The United States 
is the largest foreign market for the 
Company’s products, accounting for 
almost 85 per cent of export shipments. 


Research 


Since the mid-1950’s, the pattern of 
investment in the Company has shifted 
from plants producing the products of 
the new technology of high polymer 
plastics and fibres to those for heavy 
inorganic chemicals and fertilizers. The 
need to adapt products of the new 
technology to the Canadian market 
required a very different research effort 
than that required for commodity 
heavy chemicals with the result that 
the Company’s research effort has 
become more directed towards 
development and improvement of 
existing products and processes than 
was formerly the case. 


During the year research has continued 
on new processes to recover products 
other than liquid sulphur dioxide and 
sulphuric acid from smelter fumes. A 
vigorous program of package design 
and associated machine development 
has resulted in polythene film bags of im- 
proved appearance and utility. Poly- 
thene wire and cable jacket compounds 
have been improved. 
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Employees 


There were 10,600 people employed 
by the Company and its subsidiaries 

at 31st December 1967, a slight de- 
crease from 1966. Reorganization for 
greater efficiency at several Company 
locations resulted in reductions in the 
number of employees. However, addi- 
tional employees were required to staff 
Lambton Works and other plants to 
meet greater demand. 


The safety of employees is a matter of 
prime concern to the management 

of the Company. In recent years a rising 
trend has been evident in the number 
of injuries in relation to hours worked 
and intensive efforts are being made 
to reverse this trend and improve the 
Company’s overall safety performance. 
Accident prevention has been em- 
phasized as an essential factor in day- 
to-day operations and renewed atten- 
tion has been given to training and 
individual responsibility for safe work. 


A notable achievement has been the 
establishment by Brownsburg Works 
of a Company record of five million 
man hours worked without a disabling 
injury. 


Directors 


Mr. G. Blair Gordon who had been a 
Director of the Company since 1954 
asked that his name not be put forward 
for re-election at the Annual General 
Meeting in April, 1967. Mr. Gordon’s 
wide knowledge of industry and his 
sound judgment were a constant 
source of strength during his years on 
the Board. Mr. Alistair M. Campbell 
was elected to fill the vacancy. 


During the year two members of the 
Board received honors in recognition of 
service to their countries. The honor 

of Knight Bachelor was conferred on 
the Chairman of the Board by Her 
Majesty the Queen and that of Com- 
panion of the Order of Canada 

was conferred on Mr. John A. 
MacAulay, Q.C. 


Consolidated 
Statement 
of Income 


For the Year Ended 31st December 1967 
(with comparative figures for 1966) 


Sales 
Operating costs — excluding depreciation 
Provision for depreciation (Note 4)* 


Income from operations 

Income from investments 

Income before interest, discount and expense on long-term debt 
Long-term debt interest, discount and expense 

Income before provision for income taxes 

Provision for income taxes (Note 1)* 

Net income — including minority shareholders’ interest 


Minority shareholders’ interest in the net income or (loss) of 
subsidiary companies (Note 8) * 


Net income 


*The notes to the consolidated financial statements 
are an integral part thereof. See pages 16 and 17. 


1967 


$273,030,000 
241,235,000 
12,973,000 
_254,208,000 
18,822,000 
670,000 
19,492,000 
4,681,000 
14,811,000 
8,086,000 
6,725,000 


(304,000) 
$ 7,029,000 
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1966 


$262,478,000 
228,612,000 
11,670,000 
240,282,000 
22,196,000 
871,000 
23,067,000 
3,656,000 
19,411,000 
8,901,000 
10,510,000 


(65,000) 


$ 10,575,000 
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Consolidated 
Statement of 


Retained Earnings 


For the Year Ended 31st December 1967 


(with comparative figures for 1966) 


1967 1966 


Balance at 1st January 
Net income for the year 


Transfer of reserve for future 
income taxes (Note 1)* 


Dividends: 
Preferred stock — 7%% 


Common stock — 65 cents a share 


Balance at 31st December 


$ 174,000 
6,367,000 


*The notes to the consolidated financial statements 
are an integral part thereof. See pages 16 and 17. 


$ 48,705,000 $ 44,671,000 


7,029,000 10,575,000 
2,713,000 — 

58,447,000 55,246,000 

6,541,000 6,541,000 

$ 51,906,000 $ 48,705,000 


Auditors’ Report 


The Shareholders, 
Canadian Industries Limited. 


We have examined the consolidated 
balance sheet of Canadian Industries 
Limited and its subsidiaries as at 31st 
December 1967 and the consolidated 
statements of income, retained earnings 
and source and application of funds for 
the year then ended. For Canadian 
Industries Limited and those subsidia- 
ries of which we are the auditors, our 
examination included a general review 


Montreal, Canada. 
9th February 1968. 
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of the accounting procedures and such 
tests of accounting records and other 
supporting evidence as we considered 
necessary in the circumstances. With 
respect to those subsidiaries of which 
we are not the auditors, we have carried 
out such enquiries and examinations as 
we considered necessary in order to 
accept for purposes of consolidation the 
reports of the other auditors. 


In our opinion these consolidated finan- 
cial statements present fairly the finan- 
cial position of the companies as at 
31st December 1967 and the results of 
their operations and the source and 
application of their funds for the year 
then ended, in accordance with gener- 
ally accepted accounting principles ap- 
plied on a basis consistent with that of 
the preceding year. 


TOUCHE, ROSS, BAILEY & SMART 
Chartered Accountants. 


Consolidated 
Statement 

of Source and 
Application of Funds 


For the Year Ended 31st December 1967 
(with comparative figures for 1966) 


1967 


WORKING CAPITAL AT BEGINNING OF YEAR 


SOURCE OF FUNDS 
Net income for the year 
Items deducted in arriving at income not requiring a cash outlay — 
Depreciation 
Amortization of debenture discount 
Amortization of leasehold improvements 


FUNDS FROM OPERATIONS 


Proceeds from issue of 774% First Mortgage 
Bonds less expenses of issue 


Repayment of mortgages receivable 
Issue of notes payable 


Proceeds from redemption and disposal of shares in 
associated companies 


Deferred income taxes (Note 1)* 
TOTAL 


APPLICATION OF FUNDS 

Payment of dividends — 

Preferred 

Common 
Invested in property, plant and equipment 
Retirement of long-term debt 
Acquisition of shares in associated companies 
Change in minority interest of subsidiary companies 
Special refundable tax 


TOTAL 
DECREASE IN WORKING CAPITAL 
WORKING CAPITAL AT END OF YEAR 


*The notes to the consolidated financial statements are 
an integral part thereof. See pages 16 and 17. 


$58,879,000 


7,029,000 


12,973,000 
76,000 
67,000 


20,145,000 


2,000,000 


668,000 
4,450,000 


27,263,000 


174,000 
6,367,000 
32,005,000 
709,000 
238,000 
861,000 
381,000 


40,735,000 


13,472,000 
$45,407,000 
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1966 
$76,908,000 


10,575,000 


11,670,000 
59,000 
70,000 


22,374,000 


14,625,000 
245,000 


37,244,000 


174,000 
6,367,000 
44,686,000 
694,000 
1,978,000 
738,000 
636,000 


00,270,000 


18,029,000 
$58,879,000 
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Consolidated 
Balance Sheet 


at 31st December 1967 
(with comparative figures for 1966) 


Assets 


Current 


Cash (1966 included deposits at interest 
of $10,157,000, the unexpended balance of proceeds 
of Millhaven Fibres Limited bond issue) 


Short-term marketable securities (market value $200,000) 
Accounts receivable 

Inventories at the lower of cost and net realizable value (Note 3) * 
Prepaid expenses 


Special Refundable Tax 
Fixed (Note 4)* 
Buildings and equipment 
Less: Accumulated depreciation 


Land at cost 


Unamortized Debenture Discount and Expense 


Shares in Associated Companies at Cost 
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1967 1966 
$ 3,299,000 $ 14,762,000 
200,000 495,000 
47,423,000 39,063,000 
53,994,000 53,120,000 
2,126,000 1,733,000 
107,042,000 109,173,000 
1,017,000 636,000 
301,521,000 271,524,000 
130,853,000 119,909,000 
170,668,000 151,615,000 
5,017,000 5,105,000 
175,685,000 156,720,000 
1,030,000 1,106,000 
4,450,000 4,880,000 
$289,224,000 $272,515,000 


On behalf of the Board: 


Peter Allen eae 
Leonard Hynes f 


Canadian Industries Limited and Subsidiary Companies 


Liabilities 1967 1966 
Current 
Bank loans and acceptances $ 32,344,000 $ 12,496,000 
Accounts payable and accrued liabilities 24,824,000 26,131,000 
Federal and provincial taxes (Note 1)* 3,199,000 9,665,000 
Dividends declared 1,268,000 2,002,000 
61,635,000 50,294,000 
Long-Term Debt (Note 5) * 86,242,000 84,951,000 


Minority Shareholders’ Interest 
in capital stock and retained earnings of subsidiary companies 8,800,000 9,661,000 


Deferred Income Taxes 
relating to accelerated capital cost allowances (Note 1)* 4,450,000 — 


Reserve for Future Income Taxes (Note 1) * == 2413j;000 


Shareholders’ Equity 


Capital Stock Shares 
7%% Cumulative preferred shares of $50 par value 
Authorized and issued 46,500 2,325,000 2,325,000 
Common shares of no par value 
Authorized 13,500,000 
Issued 9,794,161 73,866,000 73,866,000 
Retained Earnings 51,906,000 48,705,000 
128,097,000 124,896,000 
$289,224,000 $272,515,000 


*The notes to the consolidated financial statements are 
an integral part thereof. See pages 16 and 17. 


io 


Notes 


to Consolidated Financial Statements 
forthe Year Ended 31st December 1967 


1 Income Taxes 


The provision for income taxes is based 
on claiming capital cost allowances in 
excess of depreciation recorded in the 
accounts, thus reducing taxes for 1967 
by $735,000 (1966 — $1,150,000). The 
cumulative effect of such reductions is 
estimated at $14,056,000 to 31st De- 
cember 1967. On the other hand C-I-L 
(Lambton) Limited, a wholly owned 
subsidiary company, which operated in 
a tax free period because of being ina 
depressed area, provided depreciation 
in its accounts for 1967 but intends 
claiming no capital cost allowances so 
that such allowances will be available 
for future periods with a resulting reduc- 
tion of estimated income taxes in these 
periods of $832,000, based on current 
tax rates. Millhaven Fibres Limited, a 
partly owned subsidiary, operated ata 
loss during 1967 and does not intend to 
claim any capital cost allowances in 
respect to the year under review. The 
loss can be applied against future profits 
during the next five years and the capital 
cost allowances will also be available 
for future periods ; Canadian Industries 
Limited interest in the potential reduc- 
tion in future income taxes of Millhaven 
Fibres Limited is approximately $660,000 
based on current tax rates. These poten- 
tial reductions of future income taxes of 
C-|-L (Lambton) Limited, $832,000, and 
Millhaven Fibres Limited, $660,000, 
have not been reflected in the accounts. 

The accumulated tax savings of 
$3,550,000 at 31st December 1966 re- 
sulting from claiming accelerated capital 
cost allowances and included in income 
taxes payable at that date were trans- 
ferred to Deferred Income Taxes relating 
to accelerated capital cost allowances. 
The related savings in 1967 were like- 
wise deferred. 

The Reserve for Future Income Taxes 
of $2,713,000 set aside prior to 1956 was 
transferred to Retained Earnings in 1967. 
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2 Directors’ Remuneration 


Remuneration of directors including those 


who are officers 


3 Inventories 


The inventories are classified as follows: 


Raw materials 


Goods in process and finished goods 


Stores and supplies 


4 Fixed Assets 


Buildings and equipment are carried at 
cost less accumulated depreciation. 
Depreciation is provided on the 
straight-line method applied to the es- 
timated useful life of the assets. As a 
result of are-assessment in 1967 of the 


5 Long-Term Debt 


Canadian Industries Limited: 


3%% sinking fund debentures due 


15th November 1974 
Authorized and issued 


Less: Purchased and cancelled 


5%% debentures due 
1st December 1977 


Authorized and issued 


5%% debentures due 
1st December 1984 


Authorized and issued 
Millhaven Fibres Limited: 


7%% First Mortgage Bonds due 


1st December 1986 
Authorized and issued 


1967 1966 

$ 431,000 $ 416,000 
1967 1966 
$13,639,000 $14,467,000 
35,338,000 33,962,000 
5,017,000 4,691,000 
$53,994,000 $53,120,000 


remaining useful life of the assets, the 
depreciation provision for 1967 is less 
by approximately $1,400,000 than it 
would otherwise have been. 

Itis estimated that expenditures of 
$12,300,000 will be required to complete 
projects authorized prior to 31st De- 
cember 1967. 


7% notes payable — Series ‘‘A’’ due 


1st December 1971 


1967 1966 
$25,000,000 $25,000,000 
5,758,000 5,049,000 
19,242,000 19,951,000 
20,000,000 20,000,000 
30,000,000 30,000,000 
15,000,000 15,000,000 
2,000,000 — 
$86,242,000 $84,951,000 


Under the terms of the Trust Agreement 
dated 15th November 1954 relating 
to the 3% per cent sinking fund 
debentures, the Company is required to 
pay the trustee for sinking fund 
purposes $750,000 in 1968, $1,000,000 
in each of the years 1969 to 1971 and 
$1,250,000 in each of the years 1972 to 
1974. Prior to 31st December 1967 
the Company had purchased and 
cancelled sufficient debentures to meet 
the 1968 sinking fund requirement. 
Under the terms of the Trust Agree- 
ment dated 1st December 1966 relating 
to the 7% per cent first mortgage 
bonds of Millhaven Fibres Limited, the 
Company is required to provide a sinking 
fund sufficient to retire $750,000 on 
1st June in each of the years 
1972 to 1986. 


6 Contingent 
Liability 
The Company has a contingent liability 


of $700,000 with respect to the 
guarantee of loans to other companies. 


7 Pension Plans 


The Company and most of its sub- 
sidiaries have pension plans covering 
the majority of their employees. The 
contributions made by the companies 
and their employees are deposited with 
corporate trustees in irrevocable funds 
according to the terms of the plans. In 
the opinion of the consulting actuaries 
these funds, together with contributions 
being made by the companies and 

their employees, are sufficient to meet 
the estimated liabilities under the plans. 


Canadian Industries Limited and Subsidiary Companies 


Cutler Acid Limited 
Defence Industries Limited 


8 Minority 


Shareholders Ba Millhaven Fibres Limited 
Interest in Subsidiary Millhaven Investments Limited 
Com panies The fiscal years of Campbell 


Manufacturing Company Limited and 
Chipman Chemicals Limited end on 
30th September. These companies 
have been included in the consolidated 
financial statements for their fiscal 
periods ending in 1967. The fiscal year 
end of C-I-L (Dalhousie) Limited was 
changed during 1967 from 

30th November to 31st December. 


In 1967 the minority shareholders’ 
interest in the loss of Millhaven Fibres 
Limited exceeded the aggregate of the 
interest of minority shareholders in the 
net income of all other subsidiary 
companies by $304,000. 


9 Consolidation 


The following companies are included 
in the Consolidated Balance Sheet and 
the related Consolidated Statements 

of Income, Source and Application of 
Funds and Retained Earnings: 


Canadian Industries Limited 


Subsidiary Companies: 

Alchem Limited 

British America Paint Co. Ltd. and 
subsidiary companies, 

Bapco Paint Supply Ltd. and 
Stephens Paint Limited 

Campbell Manufacturing Company 
Limited 

Canadian Hanson & Van Winkle 
Company Limited 

Canadian Safety Fuse Company Limited 

Chipman Chemicals Limited and 
subsidiary company, 

Végétation Mont-Royal Limitée 

C-I-L Ammunition Inc. 

C-I-L (Dalhousie) Limited 

C-I-L International Limited and 
subsidiary company, 
Brandram-Henderson 
(West Indies) Limited 

C-|-L (Lambton) Limited 

C-|-L Products, Inc. 

Continental Explosives (Alberta) 
Limited and subsidiary companies, 
Continental Explosives Limited and 
Continental Explosives (Northern) 
Limited 

1a? 


Consolidated 


(Millions of Dollars) 1967 1966 1965 1964 1963 1962 1961 T3960 91953 1958 
$ $ $ $ $ $ $ $ $ $ 
Sales 273.0 262:5> 9236/4) 212.27 184299 17116 164.0 Oe 2 ee 
Income from operations 18.8 PEs 18.4 21.4 WA Ghee Te 1 oa2 13.8 9.7 
Long-term debt interest, 
discount and expense 4.7 Sof 3.6 324 2.0 eel Dal 22 2.1 22 
Provision for income taxes 8.1 8.9 5.9 9.6 73 ov 5.8 6.3 bro Pa 
Net income 7.0 10.6 5.8 9.7 ei, 6.2 BS 6.6 622 ae 
Working capital 45.4 58.9 76.9 Hes 49.9 bip2 BOI 46.1 AZ 40.1 
Fixed assets 306.5 276.6 233.8 188.5 17473" 163.9 91646916 it25e 152 Gee 
Accumulated depreciation 130,9° W199) 110:0 98:5 90.8 83.5 S22 74.4 64.5 57.0 
Capital expenditures 32.0 44.7 52.0 16.5 eg 12-5 at ‘om 7.0 11.6 
Provision for depreciation 13.0 Wied 10.4 9.8 8.8 9.0 9.3 9.4 8.5 76 
Long-term debt 86.2 85.0 70.6 P16 42.1 42.8 43.6 43.9 44.2 44.9 
Capital stock and retained 
earnings 128.1 1249 120:9 94.6 90.7 88.4 87.2 86.4 86.0 84.2 
Earnings a common share $ 0.70 $1.06 $0.99 $1.10° $0.87 $0.70 $0.59 $0774 SO70 moO a5 
Dividends a common share 0.65 0.65 0.65 0.65 0.60 0.50 0.50 0.50 0.507) G:50 
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Principal 


Markets and 
Manufactured 


Products 


Primary Industry 


Secondary Industry 


Consumer Goods 


Canadian Industries Limited and Subsidiary and Associated Companies 


CONSTRUCTION 

Explosives, blasting agents, ammonium 
nitrate, paints, polythene film, 
detonators, detonating fuse, blasting 
accessories, power cartridges, industrial 
shotshells and ‘‘Purlboard’’ insulation. 


MINING 

Explosives, blasting agents, ammonium 
nitrate, safety fuse detonators, blasting 
accessories, aerosol paints, sulphuric 


AUTOMOTIVE 

Electroplating supplies and equipment, 
foundry facings, coated fabrics, paints, 
plastics and polyester tire yarn. 


BOOKBINDING 
Coated fabrics and plastic sheetings. 


CHEMICAL 

Ammonia, carbon bisulphide, carbon 
tetrachloride, caustic soda, chlorine, 
hydrogen peroxide, nitric acid and 
sulphuric acid. 


DRY CLEANING 
Perchlorethylene and polythene film. 


ELECTRIGAL 
Electroplating supplies and equipment, 
paints and polythene resin, 


FERTILIZER 
Sulphuric acid and fertilizer materials. 


FURNITURE 
Coated fabrics, expanded vinyl and 
paints. 


LUGGAGE 
Expanded vinyl, coated fabrics and 
plastic sheeting. 


METAL PROCESSING 
Ammonia, caustic soda, chlorine, 


Agricultural products, including ammonia, 
ammonium nitrate, ammonium phospha- 
tes, urea, compound fertilizers, nitrogen 
solutions, feeds, seed dressings, pesticides 
and turf and garden fertilizers ; sporting 


acid, flotation chemicals and water 
treatment chemicals. 


PETROLEUM PRODUCTION 
Carbon bisulphide, explosives, 
detonating fuse, ‘‘“Seismocaps’”’. 


PULP AND PAPER 

Ammonia, caustic soda, chlorine, hydro- 
gen peroxide, liquid sulphur dioxide, 
sulphuric acid, water treatment 
chemicals and sodium hydrosulphide. 


liquid sulphur dioxide, nitric acid, 
sulphuric acid and trichlorethylene. 


PACKAGING 
Polythene resin and film, gravure inks. 


PETROLEUM REFINING 
Ammonia, caustic soda. 


PLASTICS 
Polythene resins, ‘“Cereclor’’ P.V.C. 
plasticizers. 


RUBBER 

Hydrogen peroxide, ‘‘Fortrel’’ 

polyester fibre and “Vulcacel” blowing 
agent. 


SOAPS AND CLEANSERS 
Caustic potash and caustic soda. 


TEXTILES 

Carbon bisulphide, caustic soda, 
hydrogen peroxide, nylon, sulphuric 
acid, “’Fortrel” and ‘‘Terylene”’ 
polyester fibre and sodium 
hydrosulphide. 


TRANSPORTATION 
Railway signals and fusees. 


WATER AND SEWAGE TREATMENT 
Chlorine, liquid sulphur dioxide, water 
treatment chemicals and hydro- 
fluosilicic acid. 


goods including ammunition and 
“Campbell” golf clubs and golf balls; 
retail paints, enamels and wood 
finishes ; polythene packaging film and 
aerosol paints. 


ue 


Plant 


Locations 


Canadian Industries Limited 


and Subsidiary and 


Associated Companies 
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AMMUNITION AND SPORTING 


GOODS 
Brownsburg, Que. 
Willowdale, Ont. 
Schuyler Falls, N.Y. 


EXPLOSIVES AND ACCESSORIES 


Beloeil, Que. 
Brownsburg, Que. 
Carol Lake, Que. 
Sept Iles, Que. 
Valleyfield, Que. 
Bruce Lake, Ont. 
Nobel, Ont. 
Sudbury, Ont. 
Temagami, Ont. 
Timmins, Ont. 
Brainerd, Man. 
Calgary, Alta. 
Endako» B:G: 
James Island, B.C. 
Harbel, Liberia 


FERTILIZER, FEED AND PESTICIDES 


Beloeil, Que. 
Buckingham, Que. 
Montreal, Que. 
Chatham, Ont. 
Courtright, Ont. 
Hamilton, Ont. 
Ingersoll, Ont. 
Norwich, Ont. 
Petrolia, Ont. 
Moose Jaw, Sask. 
Calgary, Alta. 

and Fertilizer 


Bulk Blending Units 
in Ontario and the Maritimes 


FIBRES 
Millhaven, Ont. 


INDUSTRIAL CHEMICALS 


Dalhousie, N.B. 
Shawinigan, Que. 
Burlington, Ont. 
Copper Cliff, Ont. 
Cornwall, Ont. - 
Courtright, Ont. 
Hamilton, Ont. 
Millhaven, Ont. 
Toronto, Ont. 
Windsor, Ont. 
Edmonton, Alta. 


PAINTS 

Halifax, N.S. 
Montreal, Que. 
Toronto, Ont. (2) 
Vancouver, B.C. 
Wieworna), [a(C. 
Kingston, Jamaica 


PLASTICS 


Montreal, Que. 
Brampton, Ont. 
New Toronto, Ont. 
Winnipeg, Man. 
Edmonton, Alta. 


New Westminster, B.C. 
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